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E.O. 11652: N/A 
TAGS: ENRG, NG, US 

SUBJECT: CONOCO'S INTEREST IN NIGER URANIUM 

1 . MESSRS. M. R. LEE AND R. W. HEGGLAND VISITED DEPART- 
MENT (AF/W) MARCH 1 TO INQUIRE ABOUT PROSPECTIVE CHANGES 
IN AID'S LEGISLATIVE MANDATE. CONOCO OFFICIALS SPECIFI 
CALLY ASKED IF AID MIGHT IN NEAR FUTURE RESUME 
FINANCING OF ROAD CONSTRUCTION PROJECTS. DEPTOFFS 
REPLIED THAT PROPOSED SAHEL DEVELOPMENT PROGRAM LEGIS 
LATION DID INCLUDE GREATER FLEXIBILITY ON INFRASTRUCTURE 
PROJECTS. HOWEVER, AID IN ALL PROBABILITY WOULD NOT 
REPEAT NOT BE INTERESTED IN PARTICIPATING IN CONSTRUCTION 
OF TAHOUA-ARLIT ROAD, AS THIS ROAD DOES NOT TIE IN WITH 
RURAL DEVELOPMENT ORIENTATION OF SAHEL DEVELOPMENT PRO- 
GRAM. 
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2. CONOCO OFFICIALS SHARED THEIR IMPRESSIONS OF RECENT 
VISIT TO NIAMEY AND DISCUSSIONS WITH GON OFFICIALS. 
CONSTRUCTION OF THE TAHOUA-ARLIT ROAD WILL BEGIN IN 
THE NEAR FUTURE, AS 84 PERCENT OF ESTIMATED COST OF ROAD 
CONSTRUCTION NOW PLEDGED BY OTHER (NON- AMERICAN) URANIUM 
COMPANIES. MINISTER OF MINES MOUNKEILA INFORMED CONOCO 
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THAT TERMS OF ORIGINAL ROAD PROTOCOL CANNOT BE ALTERED, 
AND THAT CHARTER SUBSCRIBERS MUST SIGN PROTOCOL BY JUNE 30, 
1977, DEADLINE. CONOCO OFFICIALS LEARNED THAT LUXEMBOURG 
HOLDING COMPANY (FORMED FOR THE PURPOSE OF BUILDING 
TAHOUA-ARLIT ROAD) WILL HOLD ITS FIRST MEETING MARCH 15 
IN LUXEMBOURG. 

3. CONOCO OFFICIALS STATED THAT ALTHOUGH THEIR FIRM IS 
UNHAPPY RE TERMS OF ROAD PROTOCOL, THEY WILL PROBABLY 
SIGN IT IN ADVANCE OF JUNE 30 DEADLINE. CONOCO LAWYERS 
HAVE ADVISED MINERALS DIVISION THAT TERMS OF PROTOCOL 

DO NOT CONTRAVENE US LAW CONCERNING OVERSEAS TRANSFERS. 
CONOCO ESTIMATED THAT ITS SHARE OF ROAD FINANCING WOULD 
TOTAL APPROXIMATELY DOLS 15 MILLION, AS OPPOSED TO TOTAL 
COST OF DOLS 200 MILLION FOR THE EVENTUAL OPENING OF 
URANIUM MINE. IN BEST OF ALL POSSIBLE WORLDS, CONOCO 
DOES NOT EXPECT PRODUCTION FROM ITS MINE TO BEGIN BEFORE 
LATE 1981. COMINAK, JAPANESE CONSORTIUM, PLANS BEGIN 
PRODUCTION FROM ITS MINE IN ABOUT SIX MONTHS. THIS WILL 
BE SECOND URANIUM MINE IN OPERATION IN NIGER. 

4. COMMENT: CONOCO OFFICIALS APPARENTLY HOPED FOR 
SOFTENED TERMS FOR THEIR URANIUM OPERATION IN NIGER.NOW 
THAT GON HAS EMPHASIZED TERMS OF ROAD PROTOCOL ARE IMMU- 
TABLE, CONOCO WILL SIMPLY HAVE TO LIVE WITH THEM. END 
COMMENT. 

5. FYI: MR. HEGGLAND IS EXECUTIVE VICE PRESIDENT OF 
CONOCO'S MINERALS DEPARTMENT, AND MR. LEE SERVES AS HIS 
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GENERAL MANAGER. THEY STATED THAT CONOCO HAS OPENED 
PERMANENT OFFICE IN NIAMEY STAFFED BY ONE OFFICER FROM 
THEIR DEPARTMENT. END FYI. 

VANCE 
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